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EVELLE J, YOUNGER 
ATTORNEY GENERAL 
July 9, 1974 
STATE OF CALIFORNIA 
OFFICE OF THE ATTORNEY GENERAL 
1Brpat1tntut of lUBtier 
15155 CAPITOL MALL. SUITE 1550 
SACRAMENTO 95814 
Honorable Edmund G. Brown, Jr. 
Secretary of State 
111 Capitol Mall 
Sacramento, California 95814 
Re: Initiative - Statute - Income Tax 
Dear Mr. Brown: 
FILED 
'ft the .me. 0' til. Siitr'lary of Skit • 
• f fh. ~t ... t. If elllll.rnill 
,:UL 1 01974 
E!)~ND c. cn~w~ Jr., Sf::~tt~:~· cf ~tat8 
~y.!.~",.»l : ak.jH.:~-Y"'-
; : .. , .,~ t .. ttl, .. ; t IOf !. .. ~. 
Pursuant to the prov~s~ons of section 3507 of the Elections Code, 
you are hereby informed that on this day we mailed to Mr. Patrick 
H. OVShaugbnessy and Mso Bunny Roth, as proponents, the following 
title and summary: 
INCOME TAX. INITIATIVE STATUTE o Amends and repeals 
sections of Revenue and Taxation Code relating to 
rates of taxation and exemptions to define taxable 
income and set income tax rates and exemptions for 
every type of taxpayer except corporations not directly 
controlled by fewer than fifty shareholders. Prohibits 
expense in the nature of personal deduction and disallows 
tax credit of any natureo 
Enclosed herewith is a declaration of mailing thereof, and a copy 
of the proposed measure o 
JMS :PH 
Encso 
Very truly yours, 
~\lEbl;E--~OUNGER ,iiiU n:ral ~ 
.I " 
\-// J. M. SANDERSON 
Deputy Attorney General 
DECLAl~ATION OF SERVICE BY 'HAIL 
I> Pauline Hutson, declare as follo~vs: 
I am a cit:izen of the United States, over the age of 18 
years and not a party to the within action; my place of employment 
and business address is: 555 Capitol NaIl, Suite 550, 
Sacramento, California 95814. 
On July 9, 1974 , I served the attached 
Letter to Secretary of State in re the title and summary and 
the proposed initiative. 
by placing a true copy thereof in an envelope addressed to the 
persons named belm" at the address set out immediately below 
each respective name, and by sealing and depositing said envelope 
in the United States H·J.i 1 ftt Sacramento, California, 1;vith postage 
thereoa fully prepaid. There is delivery service by United States 
Nail at each of t:he places so addressed, or there is regular 
comIilunic2tioI1. by maU. oc;t'l1een the: pLlce of m?iling and each of 
the places so addressed: 
Hr. Patrick H. O'Shaughnessy 
76 Third Street, No. 725 
SRn Francisco 9~l03 
J.~~s. BUj1;'1~~·· I<.~t'h 
317 1\~l1.t·.:.1 Str0et 
San Francisco, CA 
I declare under penalty of perjury that the foregoing 
is true and correct. 
Executed on July 9, 1974 
California 95814. 






REVENUE AND TAXATION CODE OF THE STATE OF CALIFORNIA 
1 CALIFORNIA FOUNDATION FOR ECONOMIC JUSTICE 
76 Third Street #725 
2 San Francisco, California 9410) 








REQUEST TO THE ATTORJ.\lEY GENERAL FOR TITLE 
AND SUil;ITliARY OF FROFOSED INITIATIVE f.iEASURE 
10 TO THE ATTORNEY GENERAL OF CALIFORNIA J 
11 
12 We, the undersigned, being the proponents of the attached 
13 initiative measure, hereby submit the draft of the measure and . 
14 request that you prepare a title and a summary of its principal 
15 points and purposes. 
-.J 
16 The foregoing is submitted pursuant to Article IV. Section· 




























INITIATIVE MEASURE TO BE SUBMITTED 
DIRECTLY TO THE ELECTORS 
Froposed Amendment 
To The 
REVENUE AND TAXATION CODE OF THE STATE OF CALIFORNIA 
Section 17041. The provisions of Sections 17041 through 
11 17060 are repealed. 
12 
13 Section 17042. Beginning with the 1974 tax year the first 
thousand dollars ($8,000.00) of the income~~~~ery taxpayer 
t corporations which are not controlled by~ or fewer 
16 shareholders shall be exempt from taxation, and the balance shall 
17 be taxed in accordance with Section 17045. An additional one 
ho sand, five hundred dollars ($1,500.00) shall be exempt upon 
person 1 returns for each of the taxpayer's dependents, ~ 
20 ~~.~~L4?e 
21 Section 17043. Except for spousal and child support pay-
22 ments which are made by order of court and contributions to chari-
23 ties and other organizations which are allowed as deductions under 
24 any provision of this Code, taxable income shall be the adjusted 
25 gross income of the taxpayer after deduction of the amount of the 
26 excise imposed by Part Five of Article XXVIII of the Constitution 
27 of this State, and no expense in the nature of a personal deduct-
28 ion shall be allowed. 
29 
30 Section 17044. Exemptions for s~pport of a dependent shall 
31 be limited to those who area The spouse of the taxpayer, a 1in-
32 ea1 descendent of the taxpayer or his spouse, an ancestor of the 
1 
1 taxpayer or his 8pouseJ a brother or sister of the taxpayer or 
2 his spouse. whether of the whose blood, half 'blood or by adoption, 
3 or the descendent of such a person; or a child under the age of 
4 twenty-one years whom the taxpayer has adopted. But in the case 
and wife ~h earned income d~ring the same year 
. (.I Ij "OO.Q) , 
the first thousand d6llar8 -'i Pi ggg d~ (3 r of the 
7 adjusted gross income of the spouse earning the smaller amount 
8 shall be a set-off against the dollar amount of exemptions to be 
9 permitted to either spouse for the support of a dependent. 
10 
11 Section 17045. The non-exempt portion of every taxpayer's 
12 income shall be taxed at the following rates. 
13 1. The first one thousand dollars shall be taxed at the 
14 rate of two per cent; 
15 2. The next one thousand dollars or any portion thereof 
16 shall be taxed at the rate of three per cent; 
17 J. The next one thousand dollars or any portion thereof 
18 shall be ,taxed at the rate of four per cent, 
19 4. The next one thousand dollars or any portion thereof 
20 shall be taxed at the rate of five per cent; 
21 5. The next one thousand dollars or any portion thereof 
22 shall be taxed at the rate of six per cent; 
23 6. The next one thousand dollars or any portion thereof 
24 shall be taxed at the rate of seven per cent; 
2S 7. The next one thousand dollars or any portion thereof 
26 shall be taxed at the rate of eight per cent; 
27 8. The next one thousand dollars or any portion thereof 
28 8hall be taxed at the rate of nine per cent. 
29 9. The next one thousand dollars or any portion thereof 
30 shall be taxed at the rate of ten per cent; 
31 10. The next one thousand dollars or any portion thereof 
32 shall be taxed at the rate of eleven per cent, 
2 
1 11. The next one thousand dollars or any portion thereof 
2 shall .be .taxed at the rate of twelve per cent; 
3 12. The next one thousand dollars or any portion thereof 
4 shall be taxed at the rate of thirteen per cent, 
5 13. The next one thousand dollars or any portion thereof 
6 shall be taxed at the rate of fourteen.per cent; 
7 14. The next one thousand dollars or any portion thereof 
8 shall be taxed at the rate of fifteen per cent, 
9 15. The next one thousand dollars or any portion thereof 
10 shall be taxed at the rate of sixteen per centl 
11 16. The next one thousand dollars or any portion thereof 
12 shall be taxed at the rate of seventeen per cent; 
13 17. All additional income shall be taxed at the rate of 
14 eighteen per cent. 
15 
Section 17046. The provisions of Sections 17042 through 
shall be applicable to the very type of taxpayer 
~ tho •• corporation. which are not co rolled by rewer than 
_ shareholders. Every individual earning income which is 
returnable under the laws of this State shall separately file his 
21 return upon such income, but the returns of husband and wife shall 
22 be placed in the mails within the same envelope. 
23 
~ Section 17047. Each provision set forth within Sections 
25 17042 through 17046 is enacted to effect its purpose independently 
26 of every other provision appearing within these sections, and the 
27 
* * * 
* * * * * 
32 * * * * * 
July 11, 1974 
TO THE REGISTRARS OF VOTERS AND COUNTY CLERKS: 
Pursuant to Section 3507 of the Elections Code, there is trans-
mi~ted herewith a copy of the Title and Summary prepared by the 
Attorney General on a proposed Initiative Measure entitled: 
INCOME TAX. INITIATIVE STATUTE. 
Circulating and Filing Schedule: 
1. 
2. 
Minimum number of signatures required 
Constitution IV, 22(b). 
• • • • • • • • 
Official Summary Date • • • • 
Elections Code Section 3507. 
• • • • • • • • • • • • 
• 325,504 
.7/9/74 
3. Petition Sections: 
a. First day Proponent can circulate Sections for 
signatures ••••••••••••••••••••• 7/9/74 
Elections Code Section 3507. 
b. Proponent may file petition sections with the Registrar of 
Voters at any time, and at as many times as he wishes during 
the ~50 day period. The Registrar of Voters must determine 
within 30 days of any filing the number of qualified electors 
-- who have signed the petition. 
Elections Code Section 3520(a)(b). 
c. Each Registrar of Voters where Proponents have filed any 
section of the petition shall transmit his Certificate to 
the Secretary of State. The Certificate is to show the num-
ber of valid signatures determined as of that date. The 
following are the dates on which the Certificates must be 
sent to the Secretary of State: 
Elections Code Section 3520(c). 
60 Day • • • • • • • .9/10/74* 
90 Day • • • • • • • .10/7/74 
120 Day • • • • • • • .11/6/74 
140 Day • • • • • • • .11/26/74 
*date adjusted for official deadline which falls on a 
Saturday, Sunday or Holiday. 
Code of Civil Procedure, Section 12. 
, 2. 
3. Petition Sections (continued) 
d. Last day Proponent can circulate and file with the 
County • • • • • • • • • • • • • • • • .,. • • • • .12/6/74 
~lections Code Sections 3507, 3520(a). 
e. Last day for County to transmit Certificate as to number 
of valid signatures on Initiative Petition ••••• 1/3/75* 
Elections Code Section 3520(c). 
4. Campaign Statements 
a. If the measure qualifies for the ballot: 
Last day for Proponent to file a Statement of Receipts 
and Expenditures for period ending 1/31/75 ••••• 2/7/75 
(If the Secretary of State qualified the measure for the 
ballot on a date other than 1/3/75, the last day is the 
35th calendar day after the date the measure qualified.) 
Elections Code Section 11552(a). 
b. If the measure does not qualify for the ballot: 
Last day for Proponent to file a Stat,ement of .Receipts 
and Expenditures for period en,ding 1/3/75. • • • • .1/10/75 
Elections Code Section 11552(b). 
5. The Proponents of the above measure are: 
Mr. Patrick H. O'Shaughnessy 
76 Third Street, No. 725 
San Francisco, CA 94103 
Ms. Bunny Roth 
317 Tenth Street 
San Francisco, CA 
~ J(!t~.,-L--
PHILLIP J. MENDES 
Chief, Elections Division 
PJM:msl 
NOTE TO PROPONENT: Your attention is directed to Elections Code 
Sections 3500.1, 3502, and 3502.5 for appropriate format and 
type considerations in printing, typing or otherwise 'preparing 
your initiative petition for circulation and signing. 
RECORD OF INITIATIVE, REFERENDUM, RECALL PETITIONS 
PROPOSED FOR DIRECT VOTE OF ELECTORS 
Title: 
T.I!/ [CLfl~ £- --z;,x Number ~ignatures _~.25-: 5-tJ y Reaulred -
Date (Not) Qualified ___ --__ 
For El ecti on 
Official Title and 
Sunmary Date 1- 9- '7'1 Number'Signatures Certified '==' 
60 DAY 90 DAY 120 DAY 140 DAY 180 DAY 

























; -60 DAY 90 DAY 120-DAY 140 DAY 180 DAY TOTAL 
County Number Date Filed Number Date Filed Number Date Filed Number Date Filed Number Date Filed SIG'~ -
Lassen 























60 DAY 90 DAY 120·DAY 140 DAY 180 DAY TOTAL 
County Number Date Filed Number Date Filed Number Date Filed Number Date Filed Number Date Filed SIG •. 
San Joaquin ~ clJ. Ie c0L/~ L\ 1(/1. Ie /;.j -' 
.. , 
San Luis Db. 
.. 
San ~1ateo 
















Tuol umne -. 
Ventura .•. 
Yolo 
YII~ 
SIGNATURES 
SUB-TOTAL 
i 
